The Opportunity Scholarship Act 6/1/10
S-1872/A-2810 (Substitute introduced 5/13/10)

Description
Under a 5-year pilot program, eligible low-income children attending a chronically failing public school or participating non-public school anywhere in
NJ, could apply for a scholarship to attend participating public or non-public schools. Districts containing these failing public schools eligible to
apply to the DOE for Educational Innovation grants to improve their failing public schools’ student performance.
Assembly Sponsors Senate Sponsors (referred to Senate B&A 5-13-10)
(D-5) Angel Fuentes, Brooklawn (D-20) Raymond Lesniak, Union
(R-21) Tom Kean, Westfield
(R-13) Joe Kyrillos, Middletown

Program features

» Scholarships valued at the lower of: participating eligible school’s actual cost or (the greater of $6,000 or 40% of average of all
Failing District's comparative costs for grades K-8/$9,000 or 59% for grades 9-12).

» For use at any NJ participating out-of-district public school or in-district or out-of-district non-public school.

» A chronically failing school is defined as one where 40% or more of students have failed both the math and language arts
assessments for two years consecutively, or 65% or more have failed either of these during the same time.

» Modeled on the successful Pennsylvania Educational Improvement Tax Credit program, adjusted for NJ pilot.

» Qualifications for children to receive scholarship:
¢ Family earns less than 2.5 times the current Federal Poverty Level, e.g. $55,000 for family of 4.

e Must be enrolled in a chronically failing public school or patrticipating non-public school to apply for a scholarship.
¢ May use scholarship in any participating public or non public school in N.J. (grades K-12).

» Program initially funded by 100% tax credit for contributions on NJ Corporate Business Tax filings, then offset by State allocated aid
to Public School Districts containing failing schools: Scholarship Funds allocated to Scholarship Organizations (SO) to be distributed
to participating schools. Educational Innovation Funds allocated to the DOE for grants awarded to districts with failing schools.

»  Total credit/contributions limited to $24 million in year 1, $48 million in year 2, $72 million in year 3, $96 million in year 4, and $120
million in year 5. Allocations based on % of students enrolled in a district’s failing public schools over all districts’ failing enrollment.

» No more than 25% scholarships allocated to existing non-public students, at least 75% awarded to public school students.
Unallocated funds to non-public students and public students residing in districts with failing schools with certain time constraints.

» Participating Public or Non-Public School Requirements
«  Scholarship must be accepted as payment in full for tuition and any other costs of attendance.

«  All scholarship eligible children who apply are accepted. If more students apply than seats available, a lottery is held. Siblings
of enrolled students get preference. Once accepted, student receives scholarship until graduating 8" or 12" grade.

*  Non-public schools participating shall not discriminate on the basis of: intellectual or athletic ability, measures of achievement or
aptitude, status as a handicapped person, or proficiency in the English language.

« Non-public schools must test scholarship students using appropriate grade level State assessment.

»  Scholarship Organizations(SO) Requirements
e Must be 501(c)3 tax exempt organization.

e SO must distribute no less than 95% of tax credit contributions as scholarships.
¢« 3 SO’s chosen by Opportunity Scholarship Board & designate 1 lead SO to allocate funds received by corporations.

» Reporting: Annual reports to parents by SO'’s; after 4" year, independent study reports academic achievement, savings to NJ
taxpayers, enrollment patterns, and parental satisfaction.

» Reduces class size in districts’ failing public schools, reduces need to build new public schools, increases per pupil aid to failing
schools who are awarded innovation grants, reduces State’s contribution for public school employees’ benefits.

CONTACTS: Prime Sponsors

Raymond Lesniak: 908-624-0880 Angel Fuentes, 856 742-7600
Thomas Kean: 908-232-3673
Joseph Kiyrillos: 732-671-3206

Legislation endorsed by the NJ School Choice Alliance (NJSC&ERA):

Rev. Reginald Jackson, Exec. Dir., Black Minister’s Council of NJ: 201-341-9865 or cell 201-341-9865

Martin Perez, President, Latino Leadership Alliance of NJ: 732-214-1166

Rev. Miguel Rivera, President, NJ Coalition of Latino Clergy and Christian Leaders: 201-637-9905

Rabbi Moshe Zev Weisberg, President, The Lakewood Jewish Community Vaad: 732-370-1631

Howard Fuller/Kevin Chavous, Founder/Chairman, Black Alliance for Educational Options: 202-544-9870

John Galandak, President, Commerce and Industry Assoc. of NJ: 201-368-2100

Mary McElroy, Director, NJ Network of Catholic School Families, Newark Archdiocese: 973-467-9396

George Corwell, Associate Director for Education, NJ Catholic Conference: 609-989-1120 ext 16

Kim Chorba, Director, NJ Network of Catholic School Families, Dioceses of Paterson and Metuchen: 973-907-7329

Usha Rosidivito, Director, NJ Network of Catholic School Families, Dioceses of Camden and Trenton: 609-406-7400 ext 5550

Mary Rone, President, NJ Association of Public and Subsidized Housing Residents: 973-482-0556

Daniel Jara, President, Statewide Hispanic Chamber of Commerce: 201-487-4477

Luis Diaz, President, Hispanic Advocacy Association (USHAA): 908-448-1162

Melanie Willoughby, Senior Vice President, NJBIA: 609-393-7707 ext. 205

Batya Jacob, Associate Director, NJ Association of Jewish Day Schools: 551-404-4447

Sondra R. Clark, President, Black United Fund Health and Human Services: 908-561-0123

Josh Pruzansky, Executive Director, Agudath Israel of NJ: 732-690-7074

Howie Beigelman, Deputy Director of Public Policy, Union of Orthodox Jewish Congregation of America: 212-613-8123

Kathleen A. Davis, Executive Vice President & COO, Chamber of Commerce Southern New Jersey: 856-424-7776

Deborah Dowdell, President, New Jersey Restaurant Association: 609-599-3316

Sal Risalvato, Executive Director, New Jersey Gasoline/C Store/Automotive Association: 973-376-0066 ext. 201

John T. Tomicki, Executive Director, League of American Families: 201-725-2154

NJ SCHOOL CHOICE & EDUCATION REFORM ALLIANCE — 171 CLIFTON AVE., NEWARK, NJ 07102 : 973-497-4259



	Description
	Program features

